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Independent Auditors' Report 

 

 

Board of Directors 

Bucks County Association for the Blind and Visually Impaired 

Newtown, Pennsylvania 

 

Opinion 

We have audited the accompanying financial statements of the Bucks County Association for the Blind 

and Visually Impaired (a non-profit organization), which comprise the statement of financial position as 

of June 30, 2023, and the related statements of activities and changes in net assets, functional expenses, 

and cash flows for the year then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of the Bucks County Association for the Blind and Visually Impaired as of June 30, 

2023, and the changes in net assets and its cash flows for the year then ended in accordance with 

accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 

America. Our responsibilities under those standards are further described in the Auditors’  Responsibilities 

for the Audit of the Financial Statements section of our report. We are required to be independent of The 

Bucks County Association for the Blind and Visually Impaired and to meet our other ethical 

responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that 

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with accounting principles generally accepted in the United States of America, and for the 

design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 

events, considered in the aggregate, that raise substantial doubt about The Bucks County Association for 

the Blind and Visually Impaired’s ability to continue as a going concern within one year after the date that 

the financial statements are available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 

includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 

therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 

standards will always detect a material misstatement when it exists. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Misstatements are considered material if there is a substantial likelihood that, individually or in the 

aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 

include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 

statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of The Bucks County Association for the Blind and Visually Impaired’s internal 

control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about The Bucks County Association for the Blind and Visually 

Impaired’s ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control related 

matters that we identified during the audit. 

Report on Summarized Comparative Information 

We have previously audited The Bucks County Association for the Blind and Visually Impaired’s 2022 

financial statements, and we expressed an unmodified audit opinion on those audited financial statements 

in our report dated September 20, 2022. In our opinion, the summarized comparative information 

presented herein as of and for the year ended June 30, 2023, is consistent, in all material respects, with the 

audited financial statements from which it has been derived. 

 

  



 

 

 

Report on Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 

The schedules of TSS and PSE Grant DHS Contract #4100093344, on page 23 is presented for purposes of 

additional analysis and is not a required part of the financial statements. Such information is the 

responsibility of management and was derived from and relates directly to the underlying accounting and 

other records used to prepare the financial statements. The information has been subjected to the auditing 

procedures applied in the audit of the financial statements and certain additional procedures, including 

comparing and reconciling such information directly to the underlying accounting and other records used 

to prepare the financial statements or to the financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of America. In 

our opinion, the information is fairly stated in all material respects in relation to the financial statements 

as a whole. 

 

        
       Bee, Bergvall and Company, P.C. 

       Certified Public Accountants 

 

September 19, 2023 

Warrington, PA  

  



 

 

BUCKS COUNTY ASSOCIATION FOR THE 

BLIND AND VISUALLY IMPAIRED  

 

Statements of Financial Position  

 

June 30, 2023 and 2022 

 

 

 

2023 2022

Current Assets

Cash and Cash Equivalents 170,186$          281,707$          

Accounts Receivable 5,411                3,536                

Grants Receivable 862                   -                    

Investments 5,496,518         4,945,385         

Inventories 84,495              84,450              

Prepaid Expenses 16,826              15,015              

Total Current Assets 5,774,298         5,330,093         

Property and Equipment, Net 961,451            990,289            

Other Assets

Restricted Investments 63,180              63,180              

Beneficial Interest in Perpetual Trust 1,766,760         1,699,801         

Total Other Assets 1,829,940         1,762,981         

TOTAL ASSETS 8,565,689$       8,083,363$       

Current Liabilities

Accrued Expenses 4,575$              1,880$              

Accrued Salaries 24,277              18,958              

Accrued Vacation 24,921              23,896              

Total Current Liabilities 53,773              44,734              

Net Assets

Without Donor Restrictions

Undesignated 1,500,422         1,671,840         

Board Designated Endowment 5,180,691         4,603,807         

   Total Net Assets Without Donor Restrictions 6,681,113         6,275,647         

With Donor Restrictions

Perpetual in Nature 1,829,941         1,762,982         

Purpose Restrictions 862                   -                    

   Total Net Assets With Donor Restrictions 1,830,803         1,762,982         

Total Net Assets 8,511,916         8,038,629         

TOTAL LIABILITIES AND NET ASSETS 8,565,689$       8,083,363$       

ASSETS

LIABILITIES AND NET ASSETS

 
 

 

 The accompanying notes are an integral part of these financial statements  
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BUCKS COUNTY ASSOCIATION FOR THE 

BLIND AND VISUALLY IMPAIRED  

 

Statements of Activities and Changes in Net Assets 
 

For the Year Ended June 30, 2023 

With Summarized Comparative Totals for the Year Ended June 30, 2022 

 

 

 
2022

Without With 
Donor Donor 

 Restrictions  Restrictions Total Total

Public Support and Revenue

Contributions 76,890$           -$                 76,890$           104,795$         

Contributions of Nonfinancial Assets 481,129           -                   481,129           445,938           

Transportation Fees 7,281               -                   7,281               5,525               

Contract Fees 128,304           -                   128,304           88,737             

Grants 6,138               9,827               15,965             163,340           

Vision and Hearing Screening Fees 16,852             -                   16,852             12,121             

Low Vision Center, Net 15,804             -                   15,804             20,666             

Investment Income, Net 106,184           -                   106,184           116,866           

Trust Investment Income 97,077             -                   97,077             79,980             

Bequests from Estates 14,049             -                   14,049             -                   

Program Income 2,871               -                   2,871               578                  

Miscellaneous Income 100,563           -                   100,563           960                  

Net Realized/Unrealized Gain (Loss) on Investments 362,552           -                   362,552           (623,495)          

Change in Fair Value of Perpetual Trust -                   66,959             66,959             (381,003)          

Net Assets Released from Restrictions 8,965               (8,965)              -                   -                   

Total Public Support and Revenue 1,424,659        67,821             1,492,480        35,008             

Functional Expenses

Program Services

Client Services 439,362           -                   439,362           406,893           

Transportation 143,453           -                   143,453           93,731             

Thrift Shop 230,153           -                   230,153           216,581           

Total Program Services 812,968           -                   812,968           717,205           

Support Services

General and Administrative 176,726           -                   176,726           146,754           

Fundraising 29,499             -                   29,499             21,720             

Total Supporting Services 206,225           -                   206,225           168,474           

Total Expenses 1,019,193        -                   1,019,193        885,679           

Change in Net Assets 405,466           67,821             473,287           (850,671)          

Net Assets at Beginning of Year 6,275,647        1,762,982        8,038,629        8,889,300        

Net Assets at End of Year 6,681,113$      1,830,803$      8,511,916$      8,038,629$      

2023

 
 

 

 
 

The accompanying notes are an integral part of these financial statements 
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BUCKS COUNTY ASSOCIATION FOR THE 

BLIND AND VISUALLY IMPAIRED  

 

Statements of Functional Expenses 

 

For the Year Ended June 30, 2023 

With Summarized Comparative Totals for the Year Ended June 30, 2022 

 

 

 

2023 2022

 Total Total

Client Transportation Thrift Program General Fund Support Total Total 

Services Services Shop Expenses & Admin Raising Services Expenses Expenses

Salaries 227,891$   93,689$        160,896$   482,476$   110,051$   15,991$     126,042$   608,518$      508,580$    

Payroll Taxes 21,639       7,868            13,710       43,217       9,120         1,224         10,344       53,561          48,805        

Employee Benefits 6,533         9,920            3,354         19,807       7,718         1,037         8,755         28,562          34,647        

Pension Expense 5,586         2,914            2,427         10,927       4,925         538            5,463         16,390          15,142        

Payroll and Related Expenses 261,649     114,391        180,387     556,427     131,814     18,790       150,604     707,031        607,174      

Vehicle Fuel -            3,685            -            3,685         -             -             -             3,685            3,160          

Vehicle Maintenance -            895               -            895            -             -             -             895               985             

Contracted Services 13,758       -                -            13,758       -             -             -             13,758          16,295        

Liability Insurance 20,078       3,346            6,693         30,117       3,346         -             3,346         33,463          32,541        

Postage 1,937         -                -            1,937         -             -             -             1,937            1,343          

Thrift Shop Costs -            -                7,956         7,956         -             -             -             7,956            3,110          

Printing and Supplies 18,141       25                 6,158         24,324       264            4,909         5,173         29,497          34,222        

Travel & Training 10,991       225               75              11,291       272            -             272            11,563          3,729          

Utilities 16,692       2,616            5,231         24,539       2,616         -             2,616         27,155          23,586        

Building Maintenance 17,924       2,894            6,819         27,637       2,894         -             2,894         30,531          27,524        

Equipment Maintenance 12,623       1,249            2,499         16,371       1,529         -             1,529         17,900          18,534        

Professional and Audit Fees 4,354         668               3,235         8,257         26,438       -             26,438       34,695          18,427        

Dues and Subscriptions 15,466       -                636            16,102       727            5,800         6,527         22,629          18,003        

Advertising/Public Awareness Initiative 228            -                1,257         1,485         -             -             -             1,485            1,751          

Other Low Vision Expenses 2,541         -                -            2,541         -             -             -             2,541            2,910          

Staff and Client Expense 1,755         -                87              1,842         4,140         -             4,140         5,982            5,364          

Miscellaneous -            300               -            300            -             -             -             300               261             

136,488     15,903          40,646       193,037     42,226       10,709       52,935       245,972        211,745      

Depreciation Expense 41,225       13,159          9,120         63,504       2,686         -             2,686         66,190          66,760        

Total Expenses by Function 439,362$   143,453$      230,153$   812,968$   176,726$   29,499$     206,225$   1,019,193$   885,679$    

Program Services       Support Services

 
 

 

 

 
 

 

 

 

 
 
 

 
The accompanying notes are an integral part of these financial statements 
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BUCKS COUNTY ASSOCIATION FOR THE 

BLIND AND VISUALLY IMPAIRED  

 

Statements of Cash Flows 

 

For the Years Ended June 30, 2023 and 2022 

 

 

 
2023 2022

Cash Flows From Operating Activities:

Change in Net Assets 473,287$      (850,671)$      

Adjustments to Reconcile Change in Net Assets

      to Net Cash Provided by (Used in) Operating Activities:

Depreciation 66,190          66,760           

Net Realized and Unrealized (Gains) Loss on Investments (362,552)      623,495         

Change in Fair Value of Perpetual Trust (Increase) Decrease (66,959)        381,003         

Gain on Sale of Assets (38,400)        (8,500)            

Noncash PPP Loan Forgiveness -               (118,340)        

Changes in Operating Assets: 

(Increase) Decrease in Accounts Receivable (1,875)          7,186             

Decrease in Contributions Receivable -               1,510             

Decrease in Grants Receivable (862)             -                 

(Increase) Decrease in Thrift Shop Inventory (45)               (5,135)            

(Increase) Decrease in Prepaid Expenses (1,811)          1,150             

Changes in Operating Liabilities:

Increase (Decrease) in Accrued Expenses 2,695            (2,417)            

Increase (Decrease) in Accrued Payroll 5,319            867                

Increase (Decrease) in Accrued Vacation 1,025            (1,431)            

Net Cash Provided by (Used in) Operating Activities 76,012          95,477           

Cash Flows From Investing Activities:

    Purchase of Property and Equipment (37,468)        (26,512)          

Sale of Property and Equipment 38,400          8,500             

Purchase of Investments (553,005)      (229,889)        

Proceeds from Sale of Investments 364,540        158,885         

Net Cash Provided by (Used in) Investing Activities (187,533)      (89,016)          

Cash Flows From Financing Activities:

-               -                 

Net Increase (Decrease) in Cash and Cash Equivalents (111,521)      6,461             

Cash and Cash Equivalents at Beginning of Year 281,707        275,246         

Cash and Cash Equivalents at End of Year 170,186$      281,707$       
 

 

The accompanying notes are an integral part of these financial statements 
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BUCKS COUNTY ASSOCIATION FOR THE 

BLIND AND VISUALLY IMPAIRED  

 

Notes to Financial Statements 

June 30, 2023 

 

 

 

NOTE 1. Summary of Significant Accounting Policies 

 

Organization:  The Bucks County Association for the Blind and Visually Impaired, (The 

Association), is a nonprofit organization, and was established in 1945.  The Association 

provides services that assist people with blindness and visual impairments live rich, vibrant 

and independent lives.  Specialized vision clinics, support groups, free vision screenings, in 

home supports, activities and community education are offered to Bucks County, PA 

residents experiencing vision loss. 
 

Comparative Information:  The financial statements include certain prior year summarized 

comparative information in total but not by net asset class.  Such information does not include 

sufficient detail to constitute a presentation in conformity with accounting policies generally 

accepted in the United States of America.  Accordingly, such information should be read in 

conjunction with the Association’s financial statements for the year ended June 30, 2023, from 

which the summarized information was derived. 

 

Cash and Cash Equivalents:  Cash consists of cash on deposit with banks. Cash equivalents 

represent money market funds or short-term investments with original maturity of three months 

or less from the date of purchase, except for those amounts that are held in the investment 

portfolio which are invested for long-term purposes. 

 

Accounts Receivable:  Accounts receivables consist primarily of noninterest–bearing 

amounts due for Thrift Shop and Low Vision sales, and DHS contracts.  We determine the 

allowance for uncollectible accounts receivables based on historical experience, an 

assessment of economic conditions, and our review of subsequent collections. Historically, 

accounts receivables have been fully collectible; accordingly, no allowance for doubtful 

accounts has been recorded.   

 

Contributions Receivable:  We record contributions receivable that are expected to be 

collected within one year at net realizable value. Unconditional promises to give expected to 

be collected in future years are initially recorded at fair value using present value techniques 

incorporating risk-adjusted discount rates designed to reflect the assumptions market 

participants would use in pricing the asset. In subsequent years, amortization of the discounts 

is included in contribution revenue in the statements of activities. We determine the 

allowance for uncollectable promises to give based on historical experience, an assessment 

of economic conditions, and a review of subsequent collections. Historically, contributions 

receivable have been fully collectible; accordingly, no allowance for doubtful accounts has 

been recorded.   
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BUCKS COUNTY ASSOCIATION FOR THE 

BLIND AND VISUALLY IMPAIRED  

 

Notes to Financial Statements 

June 30, 2023 

 

 

 

NOTE 1. Summary of Significant Accounting Policies  (Continued) 

 

Inventory:  Donated items to the Thrift Shop are recorded as inventory on the date of 

contribution based on an estimated net realizable value. Thrift Shop related expenses are 

included in program service expenses.  

 

Property, Plant and Equipment:  Property, plant and equipment are recorded at cost if 

purchased and fair value if donated at the date of contribution less accumulated depreciation. 

Only fixed assets cost or fair value of $1,000 and over are capitalized and depreciated. 

Depreciation is provided on the straight-line method based on estimated useful lives of the 

assets ranging from 3 to 40 years. 

 

Beneficial Interests in Perpetual Trusts:  The Association has been named as an irrevocable 

income beneficiary of a portion of assets in a perpetual trust held and administered by 

independent trustees. We have neither ownership nor control over the assets of the trust. 

Further, the Association has no voice in the appointment of investment managers or their 

investment decisions. The Perpetual Trust provides for only income distributions during each 

fiscal year; we will never receive possession of the assets of the trust. At the date we receive 

notice of a beneficial interest, a contribution with donor restrictions of a perpetual nature is 

recorded in the Statements of Activities, and a beneficial interest in perpetual trust is recorded 

in the Statements of Financial Position at the fair value of the underlying trust assets. 

Thereafter, beneficial interests in the trusts are reported at the fair value of the trust’s assets 

in the Statements of Financial Position, with trust distributions and changes in fair value 

recognized in the Statements of Activities. The Association initially recorded $2,080,804, as 

a beneficial interest, which is our proportionate share of the total fair market value of the 

principal upon which its income distributions are based, as net assets with donor restrictions. 

The Association received $97,077 in distributions for the year ended June 30, 2023, included 

in income without donor-restrictions in the Statements of Activities and Changes in Net 

Assets. A donor-restricted increase in the fair value of beneficial interest of $66,959  has 

been also been recorded on the Statements of Activities and Changes in Net Assets. 

 

Investments:  We record investment purchases at cost, or if donated, at fair value on the date 

of donation. Thereafter, investments are reported at their fair values in the Statements of 

Financial Position. Net investment gain/(loss) is reported in the Statements of Activities and 

consists of interest and dividend income, realized and unrealized capital gains and losses, 

less external and direct internal investment expenses. Although the fair values of investments 

are subject to fluctuation on a year-to-year basis, we and the investment committee believe 

that the investment policies and guidelines are prudent for the long-term welfare of the 

organizations. 
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BUCKS COUNTY ASSOCIATION FOR THE 

BLIND AND VISUALLY IMPAIRED  

 

Notes to Financial Statements 

June 30, 2023 
 

 

 

NOTE 1. Summary of Significant Accounting Policies  (Continued) 

 

Net Assets:  Net assets, revenues, gains, and losses are classified based on the existence or 

absence of donor or grantor-imposed restrictions.  Accordingly, the Association has classified 

and reported net assets and changes therein as follows: 

 

Net Assets Without Donor Restrictions - Net assets that are available for use in general 

operations and not subject to donor (or certain grantor) stipulations. The governing board 

has designated, from net assets without donor restrictions, a board-designated endowment. 

 

Net Assets With Donor Restrictions - Net assets subject to donor-imposed (or certain 

grantor) stipulations. Some donor-imposed restrictions are temporary in nature, such as 

those that will be met by the passage of time or other events/actions specified by the donor. 

Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that 

resources be maintained in perpetuity. We report contributions restricted by donors as 

increases in net assets without donor restrictions if the restrictions expire (that is, when 

a stipulated time restriction ends or purpose restriction is accomplished) in the reporting 

period in which the revenue is recognized. All other donor-restricted contributions are 

reported as increases in net assets with donor restrictions, depending on the nature of 

the restrictions. When a restriction expires, net assets with donor restrictions are 

reclassified to net assets without donor restrictions and reported in the Statements of 

Activities as net assets released from restrictions. 

 

Revenue and Revenue Recognition:  The Association receives revenue from a variety of 

revenue streams. The policy for material revenue streams is discussed below: 

 

• The Association recognizes sales revenue, net of sales taxes, at the time it sells 

merchandise to the customer.  

• The Association recognizes contributions when cash, securities or other assets and 

unconditional promises to give, or a notification of a beneficial interest is received. 

Conditional promises to give - that is, those with a measurable performance or other 

barrier and a right of return - are not recognized until the conditions on which they 

depend have been met. 

•  Special event revenues are recorded equal to the direct benefit to donors and 

contribution income for the excess received when the event takes place. 

•  Program service fees and payments under cost-reimbursable contracts received in 

advance is deferred to the applicable period in which the related services are 

performed or expenditures are incurred, respectively. 
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BUCKS COUNTY ASSOCIATION FOR THE 

BLIND AND VISUALLY IMPAIRED  

 

Notes to Financial Statements 

June 30, 2023 

 

 

 

NOTE 1. Summary of Significant Accounting Policies  (Continued) 

 

Revenue and Revenue Recognition  (continued) 

 

Revenues are reported as increases in net assets without donor restrictions unless the related 

assets are limited by donor-imposed restrictions.  Expenses are reported as decreases in net 

assets without donor restrictions. Gains and losses on assets or liabilities are reported as 

increases or decreases in net assets without donor restrictions unless their use is restricted by 

explicit donor stipulation or by law. We report contributions restricted by donors as increases 

in net assets without donor restrictions if the restrictions expire (that is, when a stipulated 

time restriction ends or purpose restriction is accomplished) in the reporting period in which 

the revenue is recognized. 

 

All other donor-restricted contributions are reported as increases in net assets with donor 

restrictions, depending on the nature of the restrictions. When a restriction expires, net assets 

with donor restrictions are reclassified to net assets without donor restrictions and reported 

in the Statements of Activities as net assets released from restrictions. Support received under 

grants and contracts with state and local agencies is recorded as public support when the 

related costs are incurred and services performed. Grants and contracts receivable represent 

amounts due for expenditures incurred or services provided prior to year-end. 

 

New Accounting Pronouncements:  ASU No. 2016-02 (Topic 842), Leases:  This standard 

substantially changes current principles of lease accounting and offers specific accounting 

guidance for lessees, lessors and sale-leaseback transactions. ASU 2016-02 establishes a 

right-of-use (ROU) model that requires lessees to record a ROU asset and lease liability in 

the statement of financial position for all lease with terms longer than 12 months (the standard 

may optionally be applied to leases with terms 12 months or less). Leases will be classified 

as either finance leases or operating leases depending on the characteristic of the lease; 

consistent with current generally accepted accounting principles, the recognition, 

measurement and presentation of expenses and cash flows arising from the lease will depend 

on the lease classification. This standard had no impact on the June 30, 2023 financial 

statements.  

 

Advertising:  All advertising costs are expensed when incurred. 
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BUCKS COUNTY ASSOCIATION FOR THE 

BLIND AND VISUALLY IMPAIRED  

 

Notes to Financial Statements 

June 30, 2023 

 

 

 

NOTE 1. Summary of Significant Accounting Policies  (Continued) 

 

Functional Allocation of Expenses:  The financial statements report certain categories of 

expenses that are attributed to more than one program of supporting function. Therefore, 

expenses require allocation on a reasonable basis that is consistently applied. The expenses 

that are allocated include occupancy and depreciation which are allocated on a square footage 

basis, as well as salaries and wages; benefits; payroll taxes; professional services; office 

expenses; supplies; repairs and maintenance; and other, which are allocated on the basis of 

estimates of time. 

 

Income Tax:  The Association is a nonprofit organization that is exempt from income taxes 

under Section 501(c)(3) of the Internal Revenue Code.  The Association has been classified 

as an entity that is not a private foundation within the meaning of Section 509(a) and qualifies 

for deductible contributions as provided in Section 170(b)(A)(VI). The Association files 

Federal Form 990 and has not filed a Form 990T. The Association's informational tax returns 

are subject to review and examination by taxing authorities.  The Association is not aware of 

any activities that would jeopardize its tax-exempt status. 

 

Estimates:  The preparation of financial statements in conformity with generally accepted 

accounting principles require management to make estimates and assumptions that affect 

certain reported amounts and disclosures.  Accordingly, actual results could differ from those 

estimates. 

 

Reclassifications:  Certain reclassifications of amounts previously reported have been made 

to the accompanying consolidated financial statements to maintain consistency between 

periods presented. The reclassifications had no impact on previously reported net assets. 

 

Compensated Absences:  Employees of the Association are entitled to paid vacation and sick 

days, depending on length of service, and other factors. As of June 30, 2023 the unpaid 

vacation days and related costs of $24,921 have been accrued. 

 

Subsequent Events:  The Association has evaluated events and transactions for potential 

recognition or disclosure in the financial statements through the date of this report, which is 

the date the financial statements were available to be issued. No subsequent events have been 

recognized or disclosed. 
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BUCKS COUNTY ASSOCIATION FOR THE 

BLIND AND VISUALLY IMPAIRED  

 

Notes to Financial Statements 

June 30, 2023 

 

 

 

NOTE 2. Liquidity and Availability 
  

Financial assets of the Association available for general expenditure, that is without donor 

or other restrictions limiting their use, within one year of the balance sheet date, comprise 

the following: 

 
Financial Assets at June 30, 2023:

Cash and Cash Equivalents 170,186$       

Accounts Receivable 5,411             

Investments 5,559,698      

Beneficial Interest In Trust 1,766,760      

7,502,055      

Less Amounts Not Available to be used within one year: 

Net Assets with Donor Restrictions (1,830,803)    

Board Designated Net Assets and Other Appropriations (5,180,691)    

Total Assets available to meet general expenditures within one year: 490,561$       
 

 

The Association’s investments consist of donor-restricted funds, stocks without donor-

restrictions and funds designated by the Board as endowments.  Donor restricted funds of 

$63,180 are not available for general expenditure. Income generated from these donor-

restricted funds is available for general use.  Although the Board does not intend to spend 

from the $5,180,691 board-designated endowment funds, other than amounts appropriated 

for general expenditure as part of the Board’s annual budget approval and appropriation, 

these amounts could be made available if necessary.  As part of its liquidity management 

plan, the Association invests cash in excess of daily requirements into a savings account. 

Cash reserves in excess of three months of operating expenses are invested into short-term 

investments and money market funds.  

 

 

NOTE 3. Investments 

 

As discussed in Note 1, investments are carried at fair value.  Investments at June 30, 2023 

consist of the following: 

 

Cost Fair

Basis Value

Cash and Cash Equivalents 278,845$          278,845$        

Fixed Income Securities 2,354,168         2,176,184       

Mutual Funds 390,787            270,695          

Common Stock Equities 1,059,003         2,833,974       

    Total 4,082,803$       5,559,698$     
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NOTE 3. Investments  (Continued) 

 

For the year ended June 30, 2023, the net realized gains are $35,351 and the unrealized gains 

are $288,801 .  Investment income (interest, dividends, and capital gain distributions less 

management fees) of $106,184 was earned on cash equivalents and investments during the 

year ended June 30, 2023.  Investment management fees in the amount of $22,788 have been 

incurred as of June 30, 2023.  
 

 

NOTE 4. Fair Value Measurements 

 

We report certain assets at fair value in the financial statements. Fair value is the price that 

would be received to sell an asset or paid to transfer a liability in an orderly transaction in 

the principal, or most advantageous, market at the measurement date under current market 

conditions regardless of whether that price is directly observable or estimated using another 

valuation technique. Inputs used to determine fair value refer broadly to the assumptions that 

market participants would use in pricing the asset or liability, including assumptions about 

risk. Inputs may be observable or unobservable. 

 

Observable inputs are inputs that reflect the assumptions market participants would use in 

pricing the asset or liability based on market data obtained from sources independent of the 

reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s own 

assumptions about the assumptions market participants would use in pricing the asset or 

liability based on the best information available. A three-tier hierarchy categorizes the inputs 

as follows: 

 

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or 

liabilities that we can access at the measurement date. 

 

Level 2  - Inputs are other than quoted prices that are observable for the asset or 

liability, either directly or indirectly through market corroboration, for substantially 

the full term of the financial instrument. 

 

Level 3  -  Inputs that are unobservable inputs based on the Association’s 

assumptions used to measure assets and liabilities at fair value.  The asset or 

liability’s fair value measurement level within the fair value hierarchy is based on 

the lowest level of any input that is significant to the fair value measurement. 
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NOTE 4. Fair Value Measurements  (Continued) 

 

A significant portion of our investments are classified within Level 1 because they comprise 

money markets, mutual funds and equity securities with readily determinable fair values 

based on daily redemption values. The fair value of our beneficial interest in perpetual trust 

is based on the fair values of trust investments as reported by the trustee. These are considered 

to be Level 3 measurements. 

 

The following table summarizes the assets of the Association for which fair values are 

determined on a recurring basis as of June 30, 2023: 

 
Level 1 Level 2 Level 3 Total

Investments

Cash and Cash Equivalents 278,845$      -$               -$              278,845$      

Fixed Income 2,176,184     -                 -                2,176,184     

Mutual Funds 270,695        -                 -                270,695        

Common Stock Equities 2,833,974     -                 -                2,833,974     

   Total Investments 5,559,698$   -$               -$              5,559,698$   

Beneficial Interest in Perpetual Trust -$             -$               1,766,760$    1,766,760$   
 

 

The following is a reconciliation of the beginning and ending balance of assets measured at 

fair value on a recurring basis using significant unobservable inputs (Level 3) for the year 

ended June 30, 2023: 

 

Balance, beginning of the year 1,699,801$ 

Net unrealized gain 66,959        

Balance end of year 1,766,760$ 

 
 

The underlying assets of the Association’s beneficial interest in the Louis Spring Trust, as 

reported by the trustee, as of June 30, 2023 are summarized below: 

 

Fair Value

Cash and Equivalents 26,124$         

Fixed Income 480,875

Equities 1,190,219

Real Assets 69,542           

   Total 1,766,760$    
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NOTE 5.  Property and Equipment 

 

Property and equipment consist of the following at June 30, 2023: 

 

Land 23,300$        

Buildings and Improvements 1,645,272     

Equipment and Fixtures 50,581          

Vehicles 89,351          

 1,808,504     

Less:  Accumulated Depreciation (847,053)       

 961,451$      
 

 

For the year ended June 30, 2023 depreciation expense totaled $66,190. 

 

 

NOTE 6.  Endowments 

 

The Association’s Board of Directors has designated $5,180,691 net assets without donor 

restrictions as a general endowment fund to support the mission of the Association. The 

Association has a spending policy of appropriating for distribution each year, based on 

budget approval, approximately 4 to 5% of its board-designated endowment fund’s fair 

value. In establishing this policy, the Association, over the long-term, expects its endowment 

assets to generate enough income to supplement the operations of BCABVI while still 

allowing a significant portion of the funds invested to seek additional real growth of principal 

through investment return over time. To achieve that objective, the Association has adopted 

an investment policy that attempts to maximize total return consistent with an acceptable 

level of risk. Endowment assets are invested in a well-diversified asset mix, which includes 

equity and debt securities, that is intended to result in a consistent inflation-protected rate of 

return that has sufficient liquidity to make budgeted annual distributions, while growing the 

fund. Actual returns in any given year may vary. Investment risk is measured in terms of the 

total endowment fund; investment assets and allocation between asset classes and strategies 

are managed to not expose the fund to unacceptable levels of risk. Since the board-designated 

endowment resulted from an internal designation and is not donor-restricted, it is classified 

and reported as net assets without donor restrictions. 
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NOTE 6.  Endowments  (Continued) 

 

As of June 30, 2023 the Association had the following net asset composition by type of fund: 

 
Without Donor 

Restrictions

With Donor 

Restrictions Total 

Board-Designated Endowment Funds 5,180,691$         -$                  5,180,691$    

5,180,691$         -$                  5,180,691$    
 

 

Changes in endowment net assets for the fiscal year ended June 30, 2023 were as follows: 

 
Without Donor 

Restrictions

Endowment Net Assets, Beginning of Year 4,603,807$       

Board-Designated Transfers, Net 432,584            

Investment Return

  Investment Income 127,762            

  Net Appreciation (Realized and Unrealized) 327,115            

Total Investment Return 454,877            

Amounts Appropriated for Expenditures (310,577)          

Endowment Net Assets, End of Year 5,180,691$       
 

 

 

NOTE 7. Net Assets with Donor Restrictions  

 

Net assets with donor restrictions have donor-imposed stipulations that must be maintained 

by the Association. Net assets with donor restrictions were restricted as follows for the year 

ended June 30, 2023: 

 

Perpetual in Nature: 

Rose Feinstone 50,000$         

Estate of Grace Boone 8,000             

Robert Sands Memorial Fund 5,180             

Louis C. Spring Trust 1,766,760      

   Total 1,829,940$    
 

 

Purpose Restrictions: 862$              
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NOTE 7. Net Assets with Donor Restrictions  (Continued) 

 

Net assets were released from donor restrictions by incurring expenses satisfying the 

restricted purpose or by occurrence of the passage of time or other events specified by the 

donors as follows for the year ended June 30, 2023: 

 

Satisfaction of Purpose Restrictions: 

 

Low Vision Clinic Services 8,965$           

   Total 8,965$           
 

 

 

NOTE 8. Contributed Nonfinancial Assets  

 

The Association received the following contributions of nonfinancial assets for the year 

ending June 30, 2023: 

 

Clothing and Household Goods 477,829$       

Rent 750                

IT Services 2,550             

Total 481,129$       
 

 

Contributed clothing and household goods were sold within the Association’s Thrift Store. 

Unless otherwise noted, contributed nonfinancial assets did not have donor restrictions.  

The Association valued the donations using estimated thrift shop values on the date of 

contribution. The store is operated by the Association’s clients, volunteers and staff. The 

Association’s clients are provided with skills training and are part of the Association’s 

program activities. 

Contributed services are recognized as in-kind revenues at their estimated fair value if they 

create or enhance nonfinancial assets or they require specialized skills that would need to be 

purchased if they were not donated. The Association also receives a significant amount of 

donated services from unpaid volunteers who assist in fundraising and special projects. No 

amounts have been recognized in the Statements of Activities for these fundraising and 

special projects services because the criteria for recognition have not been satisfied. 
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NOTE 9. Pension Expense 
 

Effective July 1, 1994, the Association approved a defined contribution profit sharing 

pension plan under Internal Revenue Code Section 403(b).  The plan substantially covers all 

employees that complete 3 months of service, with no age requirement.  The employee may 

contribute up to a certain percentage of their pay that is allowed under IRS 403(b).  

Participation is voluntary.  The Association may make discretionary contributions, in an 

amount determined by the Association each year, for employees that have completed 1,000 

hours of service during the plan year and are employed by the Association on the last day of 

the plan year. For June 30, 2023, the percentage was 5% of eligible employee pay, which 

amounted to $16,390. 

 
 

NOTE 10. Concentrations of Credit Risks and Uncertainties  

 

The Association’s operations involve a number of risks and uncertainties.  Factors that could 

affect the Association’s future operating results and cause actual results to vary materially 

from expectations include, but are not limited to general economic factors, lack of 

government spending, and dependence on key personnel.  
 

Financial instruments that potentially expose the Association to concentrations of credit risk 

consist primarily of cash and cash equivalents and investments. The Association maintains cash 

in a demand checking and savings accounts at First National Bank of Newtown (FNB), which 

during the year the balances may exceed the federally insured limits (FDIC).   

 

The FNB operating, payroll and savings account are combined for the purpose of Federal 

Depository Insurance (FDIC), which is $250,000.  At times such instruments may be in 

excess of $250,000 FDIC insurance limits, not including market losses, thus exposing the 

Association to a loss in the amount of the excess. As of June 30, 2023 there were no amounts 

in excess of FDIC insurance limits. 

 

The remaining cash and cash equivalents are deposited in custodial investment accounts with 

FNB and the Bryn Mawr Trust Company. At times, amounts on deposit may exceed insured 

limits or include uninsured investments in money market mutual funds. To date, we have not 

experienced losses in any of these accounts. The custodial accounts with various financial 

investment institutions at June 30, 2023 totals $181,111 and is not covered by collateral held 

at the respected institutions nor insured.  
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NOTE 11. Contingencies 
 

The Association is exposed to various risks of loss related to torts; theft of, damage to and 

destruction of assets; errors and omissions and natural disasters for which the Association 

carries commercial insurance. 

 

 

NOTE 12.    Related Party Transactions 

 

One member of the Board of Directors (Treasurer) is an Investment and Planning Officer at the 

bank where the Association maintains one of its investment management accounts.  
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Approved Total Actual BCABVI

Budget Program DHS Association's

Cost Funding Subsidy

Revenue

Department of Human Services 128,304$     -$           -$            -$           

Expenses

  Salaries 80,000$       94,047$        80,000$        14,047$       

  Benefits 12,000       16,445        12,000        4,445         

  Building Repair & Maintenance 5,500         7,082          5,500          1,582         

  Utilities and Telephone Landline 5,000         7,952          5,000          2,952         

  Liability & Vehicle Insurance 5,000         8,366          5,000          3,366         

  Audit 2,000         2,369          2,000          369            

  Payroll & Professional Fees 1,000         1,756          1,000          756            

  IT Services 2,500         2,550          2,500          50              

  Dues and Subscriptions 1,000         1,283          1,000          283            

  Database Maintenance 1,000         1,359          1,000          359            

  Program Supplies 2,500         2,709          2,500          209            

  Leased Equipments 300            436             300             136            

  Postage 100            484             100             384            

  Vehicle Repair 100            224             100             124            

  Office Supplies 604            1,123          604             519            

  PAB Conference 100            123             100             23              

  Printing and Reproduction 100            142             100             42              

  Administrative Overhead 4,500         5,525          4,500          1,025         

  Staff Travel 5,000         8,093          5,000          3,093         

  PAB Professional Fees -             13,538        -              13,538       

Total 128,304$   175,606$    128,304$    47,302$     

Contract #4100093344
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